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E.O. 11652: GDS 

TAGS: MASS, PFOR, KS, US 

SUBJECT: HOLBROOKE TESTIMONY 
REF: SEOUL 2105 

1 . OFFICIAL COPY OF TRANSCRIPT OF HOLBROOKE TESTIMONY OF 
MARCH 10 IS NOT YET AVAILABLE. 


2. IN HIS OPENING STATEMENT MR. HOLBROOKE MENTIONED THE 
FIP AND STATED THAT ' THIS PLAN CALLS FOR EXPENDITURE OF 
APPROXIMATELY $5 BILLION FOR THE PERIOD 1976-1981, OF WHICH 
ROUGHLY $3.5 BILLION WILL BE IN FOREIGN EXCHANGE. MOST OF 
THIS FOREIGN EXCHANGE WILL BE EXPENDED IN THE UNITED 
STATES. WE BELIEVE THE SUM PROPOSED FOR CREDIT SALES - 
$275 MILLION IN FY 1978 - IS APPROPRIATE IN VIEW OF OUR 
MUTUAL SECURITY INTERESTS AND OUR DESIRE TO STRENGTHEN 
KOREAN FORCES AS WE ,HASE OUT OUR GROUND TROOPS." AS 
EMBASSY AWARE, WE HAVE NO INTENTION OF ATTEM.TING TO 
COVER TOTAL FIP FOREIGN EXCHANGE COSTS WITH FMS. 
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3. COPY OF OPENING STATEMENT BEING POUCHED TO EMBASSY. 
VANCE 
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